KEEGAN, WERLIN & PABIAN, LLP

ATTORNEYS AT LAW
265 FRANKLIN STREET
BOSTON, MASSACHUSETTS O02110-31}13 TELECOPIERS:

BS17)951- 1354
(S17)951-1400 G&17)951-0586

October 26, 2004

Mary L. Cottrell, Secretary

Department of Telecommunication and Energy
One South Station, 2™ Floor

Boston, MA 02202

Re:  D.T.E. 04-61 — Petition of Boston Edison Company and Commonwealth Electric
Company for Approvals Relating to the Termination of Power Purchase
Agreements with MASSPOWER

Dear Secretary Cottrell:

Enclosed please find Boston Edison Company and Commonwealth Electric
Company d/b/a NSTAR Electric’s (“NSTAR Electric”) responses to the record requests
listed on the following page. Please note that attachments relating to several of these
responses are confidential and are being filed under separate cover with the Hearing
Officer and the Attorney General only.

Thank you for your attention to this matter.

Vgry truly yours, Z/
John K. Habib

Enclosurcs

cc: Service List

Joan Foster Evans, Hearing Officer (2)
Colleen McConnell, Assistant Attorney General 2)



RESPONSES ATTACHED

RR-DTE-3 CONFIDENTIAL ATTACHMENTS
RR-DTE-4 CONFIDENTIAL ATTACHMENTS



NSTAR Electric

Department of Telecommunications and Energy

D.T.E. 04-61

Record Request: DTE-3

October 26, 2004

Person Responsible: Robert B. Hevert/Geoffrey O. Lubbock
Page 1 of 1

Record Request DTE-3 (Tr. 1. at 68-72)

Please provide an energy price calculation that ends-result in zero customer savings.
Please recalculate the “zero customer savings” in two ways: first, using Mr. Hevert’s
contract-cost calculation (Exhibit NSTAR-RBH-6) and second, using Mr. Lubbock’s
schedules, which take into account the savings resulting in the securitization of the
lump-sum payment.

Response

As shown in Attachment DTE-3(a) (CONFIDENTIAL), fuel and energy prices would
have to increase by approximately 25.3 percent in order for the proposed transaction to
result in zero savings using Mr. Hevert’s contract-cost calculation. As shown in
Attachment DTE-3(b) (CONFIDENTIAL), fuel and energy prices would have to
increase by approximately 76.4 percent in order for the proposed transaction to result in
zero savings using Mr. Lubbock’s schedules, which take into account the savings
resulting in the securitization of the lump-sum payment.
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NSTAR Electric

Department of Telecommunications and Energy
‘ D.T.E. 04-61

Record Request: DTE-4

October 26, 2004

Person Responsible: Geoffrey O. Lubbock
Page 1 of 2

Record Request DTE-4 (Tr. 1. at 149-150)

Please provide an explanation on how the Company counted the savings shown in this
proceeding in relation to the securitization proceeding, whether any of the savings the
Company supports in this proceeding are counted also in D.T.E. 04-70, and why the
savings do not appear twice. Please provide the supporting references associated with
these schedules.

Response

CONFIDENTIAL ATTACHMENTS

As stated in the hearings, the NSTAR Electric made separate filings for each of PPA
buyouts/restructurings and a separate, related filing for the securitizations of those
transactions (where relevant). The “securitization” filing, D.T.E. 04-70, has three
elements: (1) the securitization of the payments to be made to MASSPOWER
(D.T.E. 4-61); (2) the securitization of the payments to be made to Dartmouth
(D.T.E. 04-78); and (3) the securitization of the deferral amounts for Commonwealth.
The filing in D.T.E. 04-70 summarized the amounts to be securitized in Exhibit
NSTAR-GOL-1 (CONFIDENTIAL) (attached hereto as Attachment RR-DTE-4(a))
and recapped the customer savings from the MASSPOWER and Dartmouth
transactions, which were already included in the MASSPOWER and Dartmouth cases,
since both contracts are contingent on the approval of the securitization petition.

To demonstrate that the savings are counted only once, NSTAR Electric has prepared
consolidated exhibits that show all projected savings proposed in the Boston Edison and
Commonwealth restructuring cases. For simplicity, each of the exhibits is shown in the
same format as each of the prior filings: The “GOL-2” exhibits summarize savings as
reductions in the net present value of transition costs paid by customers; the “GOL-3”
exhibits show the base-case transition costs paid by customers; and the “GOL-4”
exhibits incorporate the impacts on transition costs paid by customers of all the contract
buyouts/restructurings and securitizations.

Boston Edison Savings ($225.0 million)

Total customer savings for customers of Boston Edison are shown in Attachment RR-
DTE-4(b) (Exhibit NSTAR-BEC-GOL-2). The savings from the individual
buyouts/restructurings by contract are shown at the foot of the savings page and
reconcile to the total savings on that page. The customer savings are calculated as the
difference between the base case in Attachment RR-DTE-4(c) (Exhibit NSTAR-BEC-



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 04-61

Record Request: DTE-4

October 26, 2004

Person Responsible: Geoffrey O. Lubbock
Page 2 of 2

GOL-3) (CONFIDENTIAL)) and the case that incorporates all the restructured
contracts Attachment RR-DTE-4(d) (Exhibit NSTAR-BEC-GOL-4)
(CONFIDENTIAL)).

Commonwealth Savings ($135.6 million)

Total customer savings are shown in Attachment RR-DTE-4(e) (Exhibit NSTAR-COM-
GOL-2). The savings from the individual buyouts/restructurings by contract are shown
at the foot of the savings page and reconcile to the total savings on that page. The
customer savings are calculated as the difference between the base case in Attachment
RR-DTE-4(f) (Exhibit NSTAR-COM-GOL-3) (CONFIDENTIAL) and the case that
incorporates all the restructured contracts Attachment RR-DTE-4(g) (Exhibit NSTAR-
COM-GOL-4%) (CONFIDENTIAL)).

Cambridge Electric savings ($3.9 million)

There is only one set of savings for Cambridge, which is shown in D.T.E. 04-60 in
Exhibit CAM-GOL-2 errata. This represents the consolidated case for Cambridge.

The updated MASSPOWER case provided in Exhibit DTE-1-13 (supplemental) is used here.
The updated MASSPOWER case provided in Exhibit DTE-1-13 (supplemental) is used here.
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